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KARIBU EMGC LOAN APPLICATION AND AGREEMENT FORM

Please read loan agreement and declarations on part 2.3 before yvou fill this form
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PART 3.0: LOAN ACREEMENT AND BORROWER DECLARATION.

| hereboy declare that the foregoing particulars are true to the best of my Knowledoe and belief. | agres
to 2bide by the society's By-laws, Credit Policy and Terms and conditions. | further declare that |
undesrstood the terms of this loan product and | hersby suthorize Chuns Sscoo to credit the proceeds of
this loan to my FOSA Account | do sccept personal hability for the repaymzsnt of the principal and
interest amounts until full ssttlement is done in consideration of Chuna Sacco Society Limited (The
Society] granting me the amount of loan herein applied for or as may be approved by its Board of
Directors, | hereby declare THAT,

1. lam & member of the society and =shall not withdraw from the socisty or commit to do srivthing
wwhich may result in my said membership being withdrawn, suspended or cancelled while the loan
herein is outstanding.

2. My deposits together with those of mv guarantors are sufficient to secure the loan amount applied
herein.
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3. My current and future emiplovers are suthorized to deduct and directly rermit, from my salary or
wages, the amount indicated herein or may be advised by the Socisty as the monthly repayment
amiount until payment in full These instructions shall remain irrevocable until the loan amiount herein
has been fully repaid togsther with interest therein as may from time to time be sdvised by the Society

& In the event that | am not salaried at the time of entering this agreement or | have opted to service
the loan through other means other than by the way of check off by the emiployer, | undertaks to pay
the amount or give standing order and maintain such as the society may consider sdeguste and to
review It from time to time 85 may be sdvised by the sooiety. | shall also give to my bank an imrevocabls
standing order for the monthly repayment amount indicated herein, or a5 advizsed by the socisty, In
favor of the Society, and | =hall not revoke the ssid stending orders while the amount Rerein remains
unpaid.

5. | understand that the Socisty may, 2t its sole discretion, treat a5 8 breach of loan conditicns should |
revoke the instructions in paragraph 34 above without obtaining the prior written consent of the
SoCiety
&. In the event that my current employmisnt is for whatever resson terminated while thelosn hersin is
ot fully repaid, | shall immediately and not later than 74 days notify the society, and inthe event that |
have taken up new employment to immedately notify the Society of the details of the new
employment
7. Inthe event that | should, for whatever reason, leave the service of my pressnt employer, amy sum of
mgnsy dus to me from the ssid emiplover shall be used to ssttle any balance remaining unpaid on
account of the lean amount herein.

B | understand that | am obliged to repsy the locsmameunt and the interestas=tipulatedin this
sgresment or 55 maybe advised by the Socisty from time to time 0 the svent that | default in zervicing
the loan or inany manner breach the lean conditions, the Socisty reserves the right to recover the
amouni due under this sgreement by settling off agsinst my deposits or other monies held in my
accountis] with the Society or any of its affilistes, or employ anv other I2gsl means to recover the
outstanding amounts including attaching my property.

9. | suthorize Chuna Sacco Society Limited to carry out credit checks with or obtain miy credit
informstion fram, g credit reference buresu

15. | understand that in the event that | default inservicing the losn amount hersin, the Society
reserves the night to share my cradit information with other financial institutions, public sauthorities and
the licens=d Cradit Reference Bureaus, Subject to.any soolicablz law.

1. I'warrant that in the svent of disclosure of my credit information as stated sbove, | shall have no claim
against the Socety or any of its officers, servants, directors or sgents, and | shzall indemnify the Society
against any loss or injury arising out of 2ny clzim brought by mys2If or on my behalf as 3 result of such
dizclosures.

3.1 GENERAL TERMS.

It iz hereby mutuslly agresed and declared that the following terms and conditions shall in addition to
the foregoing apply to this agresmsnt.

g) The loan amount in this agreement shall be available to the borrower on compietion to the
satisfaction of the Socisty of all formalities appertaining to the security of the loan
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b) The borrower shall pav interest on the loan amount outstanding st the prevailing rates or at such
other rate the Society in its sole discretion determine and shall pav such interest in arrears;

¢} The Socisty reserves the right to determing, change the rate of interest and or the basls in which itis
calculated.

d] The loan repayment frequency shell be once a month, or as may be advised by the scoiety from time
totime

&) Fees and charges to cover administrative cost shall be paid by the borrower. Such fees and charges
will be in sccordance with prevailing Society tarifis.

| hereby confirm that | have read, understood and accepted the sbove loan terms and agreement

Applicant Name Signature
Date

Witness (must be an active member)

Mame. ¥ ] T o S— N [ 1 o ——
Address

Signature. Datie

| offer the following sscurnity

Ij salsry | | Deposits and savings I iCuarantDﬁ | }.EQD:-DR I '|-.:Ither Specify
| S [ | I S

Conditions.

For all loan spplication attach ID copy =nd 3t lza=t two copies of recent Pay-slip and or bank
statement

CAUTION Cuarantors are advised to read sll the information supplied in this form by the applicant and
terms and conditions contaimed i order to understand the full implication of loan guarantes

3.3 DECLARATION BY GUARANTORS

Im consideration of gusrantesing the above or any lesser amount that may be spproved we, the
undersigned, hereby Jointly and severally acceot izbility for the repayment of the borrower's loan in the
event of defauit. We understand and suthornize that the amount in default be recovsred by an offset
against curdeposits in the Socisty, by attachment of cur property, sslary and other benefits. We
understand that the amount in defzult may render us ineligible for loans unless the amount in
default has been clearad in full
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I'"We understand that in the event that the applicant defaults in servicing the loan amount hersin and
Ifwe also defaults the amount allocated, the =ociety reserves the night to share our credit information
with other financial institutions, public suthorties and licensed Credit Reference Bureaus, sulyject to
any spplicable lzw.

I/ we warrant that in the event of disclosure of cur credit information as stated sbove, Ifwe shall have no
claim agsinst the society or any of its officers, s=rvants, directors oragents, and we shall indsmnity the
Socisty against eny loss or injuny arising out of any claim brought by ourselies oron our behalfas s
result of such disclosures.

The applicant must fill the amount applied before the guarantars fill their part.

Guarantors Name | M/No. | P.No. | ID. No. Sign Maobile Guarantors
NMumber Approved/Rejected

|
1

BART 4.0 ;:FOR OFFICIAL USE ONLY

Guarantor's Ehgibility and coliaters|verfied by oo Signe._.. Dste ./ .

Amount Qualified...... ... RepaymentAmount. o) Fepayment Pericd...._

Recoverny Mods: Check off kKshs STOkKsh._ . __MetSalary &fter appraisal
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2.0: OTHER CEMNERAL TERMS AND CONDITIONS

5.1 Application must be made an ths official loean form fully completed and appropriately signed Gy
both the Loan Applicant and Guarantor(s) in their cwn handwriting.
5.2 A&ny amount of money deposited by 3 member either in cash or by chegue to boost shares shall wait

for six months, or pay 10% of the boosting amount, before that amount can be used to secure a loan.
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5.3 & member whose share contributions or logn repsyments have fallen off the payroll but has
continued repaying hisfher loan and needs a new loan will be reguired to update hisfher shares and
loan repayment account by repaying 10 cash or authorize an offset from lgan of an eguivalent amount
of the arrears.

5.4 Any. member who clears hisfher loans by cash/chegue before end of repayment period must wait
for 2 months before being considsred for a loan and subject to the policy in force.

5.5 Cuarsntors must be members of the Socisty who shall not guarantee more than twice of their
SEVINOE

5.6 This loan wall attract & processing fes of Ksh 300 wihich will be recovered up-front

5.7 Members on short term contract terms of employmient to be granted loans at 80% of their deposits
ifthey do not have a renswed contract Whersas, thoss with & contract will be granted and recoversed
loans within their contract period

5.8 Minimum share contribution for members.is Ksh. 2,500.00 per month andfor subject to policy in
force.

5.9 Loans shall be appraized based on 3 times of members’ ssvings and shility to repay. The spplicant
must always.rernain with at least one third (1/3) of basic salany as NET PAY after all deductions have
besn made

5.10 & Member can gualify for another loan after paying the kanbu loan for at least three months
provided the new loan clears the karibu loan. Top up interest of 105 shall be charged on outstanding
balance and recovered upfront The new loan will comply with specific terms and conditions of that
prioduct

51 All Loans =hall be paid to meamber= FOSA sccount a2 member decides to cancel hisfher loan after
the process has been finalized, @ fee of 105 of the amount applied for shall be charged.

5.2 Mo alteration whatsosver will be allowed on the loan form

513 Loan Insurance fes is charged st 1.8% of the granted Loan amount and is recoverable upfront

514 The SACCO ressrves the right to involve the ==rvices of registered debt collectors and auctioneers
to recover any amount arising from default

5,15 The SALCCO may accept collaterais from loan appolicants. The losn applicant shsll bear sll the costs
pertsining to the collateral being acceptabie and charged

PART 6. SPECIFIC TERMS AND CONDITIONS.

8. Maximum repayment pericd i=12 months.

6.2 Interest rate-2% opom on reducing balance.

63 Maximum loan amount Keh, 100,000

6.4 Minimum monthiy deposit contributions Ksh: 2,500 Ksh. 300 chumibefu and Ksh 500 share capital.

6.5 K=h. 300 fixed procsssing fes,
6.6 K=h 5000 will be deducted upfront to form the members intial share capital.
6.7 A third of the loan i= recovered up-front to form initial member's deposit.

| hereby confirm that | have read, understood and acocepted the above others and specific loan terms
and conditions:

Applicant name o e . SEpnEture e e o cTERee e
Witness (must bean active member)
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